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European Regions Network for the Application of Communications Technology-Colm Mc Colgan, ERNACT, General Manager
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The five waves of computing - loT is the largest wave

numbey of
connections

2020
Internet of Things

e tensof billions
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e 201

- . Mobile
7 L billions
2000

_* Internet

hundreds millions

1990s
Perso computers
tens of millions N

. .1970s
mini-computers
thousands _
number of
8 devices
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2X more value
from B2B applications
than consumer

&

Home
Chore automation
and security

=

Vehicles

Offices
Autonomous vehicles and $200B-3508B Security and
condition-based maintenance ‘
$210B-740B : st
= s $70B-150B
A s a— = 4
‘ e ~ .
9 settings ceasssaSESRIE “
Cities gave us a cross-sector view Factories
Public health of a total potential impact of Operations and
and transportation $3.9 trillion-11.1 trillion equipment optimization
$930B-1.7T per year in 2025 $1.2T-3.7T

%
Outside 3
Logistics and navigation .)))
$560B-850B -

Human
Health and
fitness

$170B-1.6T

Worksites
Operations optimization/
health and safety

$160B-930B

S-L’J‘-a:)‘ @H}“.“‘ 09.0.”.3 (Jb})

Developing: 40%
Developed: 60%

-

Retail environments
Automated checkout

$410B-1.2T

“THE INTERNET OF THINGS: MAPPING THE VALUE BEYOND THE HYPE ”.McKinsey Global Institute, 2015.
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% Advanced [ Developing
Settings Reasons for different levels of impact
F = Health-care spending in advanced
= | -))) Human 89 economies is twice that in developing
- economies
Higher values in advanced economies
Home 77 outweighs higher number of emerging
market households
) Higher adoption and values in advanced
E Retail 71 economies, but large number of retail
environments settings in developing markets
[]
| I 75 Higher costs and wages in advanced
Offices economies raises value of impact
‘ Larger investments in automation in
Factories LT advanced economies but large number
of factories in emerging markets
Higher adoption in advanced economies
Worksites 54 outweighs larger number of developing
economy deployments
ﬂ' Vehicles 63 Higher costs in advanced economies
More autonomous vehicles in advanced
Cities 62 economies, but larger number of cities
and populations in developing markets
) Transportation/shipping spending high
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“THE INTERNET OF THINGS: MAPPING THE VALUE BEYOND THE HYPE . McKinsey Global Institute, 2015.
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